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Reading Comprehension

Directions: Read the following five passages and answer the questions by choosing the best choice (1),
(2), (3), or (4). Then mark the correct choice on your answer sheet.

PASSAGE 1:

Privity is a doctrine of contract law that says contracts are only binding on the parties to a contract and
that no third party can enforce the contract or be sued under it. Lack of privity exists when parties have
no contractual obligation to one another, thereby eliminating obligations, liabilities, and access to
certain rights. Under the doctrine of privity, for example, the tenant of a homeowner cannot sue the
former owner of the property for failure to make repairs guaranteed by the land sales contract between
seller and buyer as the tenant was not "in privity" with the seller. [1]

Consider the example in which Shawn signs a contract to sublease a Manhattan one-bedroom condo
from a friend, Blake, who leases the unit from its owner Jude. [2] Before entering into a contract with
Shawn, Blake had obtained written permission from Jude, the landlord. This permission does not
absolve Blake from tenant duties as Jude's tenant as privity still exists between them.

Six months into the one-year lease, Shawn threw a large party, and the guests caused $10,000 in
damages to the unit. Jude sent the bill for damages to Jessica, and, in response, Blake demanded
payment from Shawn. [3] Unfortunately, Shawn vacated the apartment and avoided Blake's attempts to
recover for damages and unpaid rent. [4] Since Blake is the original tenant named on the lease, Blake
is culpable for any damages to the unit and is responsible for rents due and performing all duties as
specified in the original lease. Shawn has no privity with Jude; therefore, Blake must pay Jude for the
damages, or take legal action. However, Blake is not defenseless as Blake can sue Shawn since Shawn
has privity with Blake.

1- The underlined "'it"" in paragraph 1 refers to
1) a doctrine

2) the contract

3) contract law

4) third party

2- The passage provides sufficient information to answer which of the following questions? I.
When does lack of privity exist?

1. Who was Jessica?

I11. What is privity?

1 landll

2) Only Il

3) lland I

4) 1 and Il

3- According to the passage, which of the following statements is true?

1) Shawn signed a contract to sublease a Manhattan one-bedroom condo from his friend for $10,000.
2) Blake had no written permission from Jude that would allow him to rent the unit out to someone else.
3) Blake has to either pay the landlord for the damages or sue Shawn.

4) Jude sued both Blake and his friend for unpaid rents.

Y
2958 Bai> L;thy}T;ALJdLM)JJ 6J|'J§J'.“.-"k3 §( 251 penlin)) v go

www.mashahiredanesh.com




&

3¢
4- The word "culpable” in paragraph 3 is similar in meaning to....... .
1) blameworthy 2) creditworthy 3) noteworthy 4) trustworthy

(\feY J-&)‘ Jat.&J\SJ_,S.:SQW_,« 4::}:3.3))

5- In which of the positions marked by [1], [2], [3], or [4] in the passage can the following sentence
be inserted?
Privity is intended to protect third parties to a contract from lawsuits arising from that contract.

ANY 2) [2] 3) [3] 4) [4]

PASSAGE 2:

"Chose in action™ is a known legal expression used to describe all personal rights of property which can
only be claimed or enforced by action, and not by taking physical possession. It is a term that comprises
a large number of proprietary rights, such as debts, shares, negotiable instruments, rights under a trust,
legacies, policies of insurance, copyrights and rights of action arising out of tort or breach of contract.
[1] Many of these have been made assignable by statute, as, for instance, policies of life or marine
insurance, negotiable instruments, copyrights, and shares in companies. Our concern, however, is to
show that apart from such statutory provisions a chose in action is also assignable in equity. We shall
deal principally with ordinary contractual rights. [2]

At common law a chose in action, such as a right arising under a contract, could not be assigned so as
to entitle the assignee to sue for its recovery in his own name. The assignment gave the assignee a right
against the assignor personally, but not an independent right of action against the debtor. [3] The
assignee could enforce payment by taking a power of attorney authorizing him to sue on behalf of the
assignor, but in this case, he recovered the debt not as assignee, but as directly representing the person
of the assignor. The common law rule was subject to two exceptions, for from the earliest times it was
recognized that the Crown might make or take an assignment of choses in action; and with the growth
of the doctrine of negotiability, rights under bills of exchange and promissory notes became freely
assignable. [4]

6- Which of the following proprietary rights are mentioned in the passage as choses of action?
1) Debts, legacies, and patents

2) Debts, shares, and negotiable instruments

3) Bills of lading, patents, and legacies

4) Bills of lading, patents, and policies of insurance

7- The word "breach” in paragraph 1 is similar in meaning to....... .
1) articulation

2) imitation

3) violation

4) legislation

8- The word "he" in paragraph 2 refers to....... .
1) attorney

2) the person

3) the assignor

4) the assignee
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9- In which of the positions marked by [1], [2], [3], or [4] in the passage can the following sentence
be inserted?
An action for recovery had to be brought by or in the name of the assignor, and this depended
upon the willingness of the assignor to lend his name to the proceedings.

ORNY 2) [2] 3) [3] 4) [4]

(\feY J-&)‘ Jat.&J\SJ_,S.:SQW_,« 4::}:3.3))

10- According to the passage, with the growth of the doctrine of negotiability, rights under which
of the following became freely assignable?

1) Bills of exchange and promissory notes

2) Cashier's checks and treasurer's drafts

3) Bills of exchange and cashier's checks

4) Promissory notes and treasurer's drafts

PASSAGE 3:
The civil law is that branch of the law that protects the individual rather than the public interest. A legal

action for a civil wrong is brought by an individual rather than by a state prosecutor. You may sue a
mechanic who breaks a contract to repair your car or bring an action against a landlord who fails to
adequately heat your apartment. The injury is primarily to you as an individual, and there is relatively
little harm to society. A mechanic who intentionally misleads and harms a number of innocent
consumers, however, may find himself or herself charged with criminal fraud.

Civil and criminal actions are characterized by different legal procedures. For instance, conviction of a
crime requires the high standard of proof beyond a reasonable doubt, although responsibility for a civil
wrong is established by the much lower standard of proof by a preponderance of the evidence or roughly
fifty-one percent certainty.

The famous eighteenth-century English jurist William Blackstone summarizes the distinction between
civil law and criminal law by observing that civil injuries are an infringement of the civil rights which
belong to individuals; public wrongs, or crimes are a violation of the public rights and duties, due to the
whole community in its social aggregate capacity.

Blackstone illustrates this difference by pointing out that society has little interest in whether it sues a
neighbor or emerges victorious in a land dispute. On the other hand, society has a substantial investment
in the arrest, prosecution, and conviction of individuals responsible for espionage, murder, and robbery.

11- What is the passage mainly about?

1) How to sue a mechanic who intentionally misleads and harms a number of innocent
consumers

2) The difference between civil law and criminal law

3) How to sue a landlord who fails to adequately heat the tenant's apartment

4) Basic principles of civil law

12- The word "preponderance” in paragraph 2 is similar in meaning to
1) predominance
2) premeditation
3) preconception
4) preoccupation

13- The underlined "its” in paragraph 3 refers to

1) a violation 3) the distinction
2) aggregate capacity 4) the whole community
£
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14- Which examples does Blackstone mention as cases which the society is interested in arrest,
prosecution, and conviction?

1) Espionage, murder, and slander

2) Espionage, murder, and robbery

3) Shoplifting, kidnapping, and negligence

4) Shoplifting, kidnapping, and smoking in public places

15- Where does the following sentence best fit into the passage?

The high standard of proof in criminal cases reflects the fact that a criminal conviction may result
in a loss of liberty and significant damage to an individual's reputation and standing in the
community.

1) End of paragraph 1  2) End of paragraph 2 3) End of paragraph 3 4) End of paragraph 4

PASSAGE 4:
Corporations routinely impose externalities on a broad range of non-shareholders, as illustrated by

several unsuccessful lawsuits against corporations involving forced labor, human trafficking, child
labor, and environmental harms in global supply chains. Lack of legal accountability subsequently
translates into low legal risk for corporate misconduct, which reduces the likelihood of prevention.
Corporate misconduct toward non-shareholders arises from a fundamental inconsistency within
contract law regarding the status of third parties. On the one hand, we know that it takes a community
to contract. Contracting parties often rely on multiple third parties not signatories to the contract to play
important roles in facilitating exchange, such as reducing market transaction costs, improving
information flows, and decreasing the risk of opportunism. On the other hand, we deny this community
protection from the externalities that contracting parties impose on them.

This article examines a corporation's duties to others in its role as a contracting party. Normatively, this
article proposes an alternative view of contracts as an ecosystem with three attendant principles that
result from this view: (a) third-party protections from negative externalities, (b) contract design
obligations of contracting parties, and (c) recourse to legal remedies for third parties.

On a policy level, this article proposes the following duty to contract in order to translate theory into
practice: Contracting parties are required to take into account negative externalities to third parties when
the contracting parties could reasonably foresee that performance of the contract would create a risk of
physical harm to these third parties.

16- Which of the following would be the best title for the passage?
1) Corporations and Contracts

2) Externalities and Non-shareholders

3) Corporations and Non-shareholders

4) Protecting Third Parties in Contracts

17- According to the passage, unsuccessful lawsuits against corporations involve cases of....... .
1) forced labor, human trafficking, and penal labor

2) forced labor, human trafficking, and child labor

3) unpaid work, involuntary servitude, and child labor

4) unpaid work, involuntary servitude, and environmental harms in global supply chains

18- The word “them” in paragraph 2 refers to....... .
1) third parties 3) contracting parties
2) signatories 4) the externalities

[}
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19- All of the following are attendant principles of contracts as an ecosystem EXCEPT....... .
1) decreasing the risk of opportunism

2) recourse to legal remedies for third parties

3) contract design obligations of contracting partics

4) third-party protections from negative externalities

20- The word "foresee” in paragraph 4 is similar in meaning to....... .
1) posit 2) specify 3) predict 4) assert

PASSAGE 5:

Maritime law, also known as admiralty law, is a body of laws, conventions, and treaties that govern
private maritime business and other nautical matters, such as shipping or offenses occurring on open
water. International rules governing the use of the oceans and seas are known as the Law of the Sea. In
most developed nations, maritime law follows a separate code and is an independent jurisdiction from
national laws. The United Nations, through the International Maritime Organization (IMO), has issued
numerous conventions that can be enforced by the navies and coast guards of countries that have signed
the treaty outlining these rules.

Maritime law governs many of the insurance claims relating to ships and cargo; civil matters between
ship-owners, seamen, and passengers. Additionally, maritime law regulates registration, license, and
inspection procedures for ships and shipping contracts, and maritime insurance.

The IMO (established in 1948 as the Inter-Governmental Maritime Consultative Organization, and
coming into force in 1958) is responsible for ensuring that existing international maritime conventions
are kept up to date as well as developing new agreements as and when the need arises. Today, there are
dozens of conventions regulating all aspects of maritime commerce and transport. The IMO names three
conventions as its core: the International Convention for the Safety of Life at Sea; the International
Convention for the Prevention of Pollution from Ships; and the International Convention on Standards
of Training, Certification, and Watch keeping for Seafarers

The governments of the 175 IMO member states are responsible for the implementation of IMO
conventions for ships registered in their nation. Local governments enforce the provisions of IMO
conventions as far as their ships are concerned and set the penalties for infringements. In some cases,
ships must carry certificates onboard to show that they have been inspected and have met the required
standards.

21- Which of the following statements is true?

1) In most developed nations, maritime law follows a separate code and is an independent jurisdiction
from national laws.

2) In all nations, maritime law follows a separate code and depends on a jurisdiction related to national
laws.

3) In all countries, maritime law follows numerous codes and depends on a jurisdiction related to
international laws.

4) In most developing countries, maritime law follows numerous codes and is independent from
international laws.

1
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22- Which of the following issues governed by maritime law are mentioned in the passage?

1) Piracy, the carriage of goods and passengers; and insurance claims relating to ships and cargo

2) Piracy, the carriage of goods and passengers; and civil matters between shipowners, seamen, and
passengers

3) Piracy, the carriage of goods and passengers; and registration, license, and inspection procedures for
ships and shipping contracts

4) Insurance claims relating to ships and cargo; civil matters between shipowners, scamen, and
passengers; and registration, license, and inspection procedures for ships and shipping contracts

23- According to the passage, all of the following are core conventions of the IMO EXCEPT the
International Convention....... .

1) on Fishing and Conservation of Living Resources of the High Seas

2) for the Safety of Life at Sea

3) for the Prevention of Pollution from Ships

4) on Standards of Training, Certification, and Watchkeeping for Seafarers

24- The word "'their' in paragraph 4 refers to....... .
1) IMO conventions

2) penalties

2) local governments

3) provisions

25- The word “infringements” in paragraph 4 is similar in meaning to....... .
1) contraventions

3) proclamations

2) assimilations

4) emancipations
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